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MHI. Applicants will be awarded points 
as outlined below for service provided 
in the Community where the MHI is 
less than 75 percent of the state MHI: 

(i) MHI is 75 percent or greater of 
state MHI; 0 points; 

(ii) MHI is less than 75 percent and 
greater than or equal to 70 percent of 
state MHI; 5 points; 

(iii) MHI is less than 70 percent and 
greater than or equal to 65 percent of 
state MHI; 10 points; 

(iv) MHI is less than 65 percent and 
greater than or equal to 60 percent of 
the state MHI; 15 points; 

(v) MHI is less than 60 percent and 
greater than or equal to 55 percent of 
the state MHI; 20 points; 

(vi) MHI is less than 55 percent and 
greater than or equal to 50 percent of 
the state MHI; 25 points; 

(vii) MHI is less than 50 percent of 
the state MHI; 30 points; 

(3) The ‘‘community-oriented 
connectivity’’ benefits derived from the 
proposed service—up to 30 points. 

(i) This criterion will be used to score 
applications based on the documenta-
tion in support of the need for services, 
benefits derived from the services pro-
posed by the Project, and local commu-
nity involvement in planning and im-
plementation of the Project. Appli-
cants may receive up to 30 points for 
documenting the need for services and 
benefits derived from service as ex-
plained in this section. 

(ii) The Agency will consider: 
(A) The extent of the applicant’s doc-

umentation explaining the economic, 
education, health care, and public safe-
ty issues facing the community and the 
applicant’s proposed plan to address 
these challenges on a community-wide 
basis; 

(B) The extent of the Project’s plan-
ning, development, and support by 
local residents, institutions, and com-
munity facilities will be considered. 
This includes evidence of community- 
wide involvement, as exemplified in 
community meetings, public forums, 
and surveys. In addition, applicants 
should provide evidence of local resi-
dents’ participation in the Project 
planning and development; 

(C) The extent to which the Commu-
nity Center will be used for instruc-
tional purposes including Internet 

usage, Web-based curricula, and Web 
page development; and 

(D) Web-based community resources 
enabled or provided by the applicant, 
such as community bulletin boards, di-
rectories, and public web-hosting. 

§ 1739.18 Grant documents. 

The terms and conditions of grants 
shall be set forth in grant documents 
prepared by the Agency. The docu-
ments shall require the applicant to 
own all equipment and facilities fi-
nanced by the grant. Among other 
matters, the Agency may prescribe 
conditions to the advance of funds that 
address concerns regarding the Project 
feasibility and sustainability. The 
Agency may also prescribe terms and 
conditions applicable to the construc-
tion and operation of the Project and 
the delivery of Broadband Trans-
mission Service to Rural Areas, as well 
as other terms and conditions applica-
ble to the individual Project. 

§ 1739.19 Reporting and oversight re-
quirements. 

(a) A project performance activity re-
port will be required of all recipients 
on an annual basis until the Project is 
complete and the funds are expended 
by the applicant. Recipients are to sub-
mit an original and one copy of all 
project performance reports, including, 
but not limited to, the following: 

(1) A comparison of actual accom-
plishments to the objectives estab-
lished for that period; 

(2) A description of any problems, 
delays, or adverse conditions which 
have occurred, or are anticipated, and 
which may affect the attainment of 
overall Project objectives, prevent the 
meeting of time schedules or objec-
tives, or preclude the attainment of 
particular Project work elements dur-
ing established time periods. This dis-
closure shall be accompanied by a 
statement of the action taken or 
planned to resolve the situation; and 

(3) Objectives and timetable estab-
lished for the next reporting period. 

(b) A final project performance re-
port must be provided by the recipient. 
It must provide an evaluation of the 
success of the Project in meeting the 
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objectives of the program. The final re-
port may serve as the last annual re-
port. 

(c) The Agency will monitor recipi-
ents, as it determines necessary, to as-
sure that Projects are completed in ac-
cordance with the approved scope of 
work and that the grant is expended 
for Eligible Grant Purposes. 

(d) Recipients shall diligently mon-
itor performance to ensure that time 
schedules are being met, projected 
work within designated time periods is 
being accomplished, and other perform-
ance objectives are being achieved. 

§ 1739.20 Audit requirements. 
A grant recipient shall provide the 

Agency with an audit for each year, be-
ginning with the year in which a por-
tion of the financial assistance is ex-
pended, in accordance with the fol-
lowing: 

(a) If the recipient is a for-profit en-
tity, an existing Telecommunications 
or Electric Borrower with the Agency, 
or any other entity not covered by the 
following paragraph, the recipient 
shall provide an independent audit re-
port in accordance with 7 CFR part 
1773, ‘‘Policy on Audits of the Agency’s 
Borrowers.’’ 

(b) If the recipient is a State or local 
government, or non-profit organiza-
tion, the recipient shall provide an 
audit in accordance with 7 CFR part 
3052, ‘‘Audits of States, Local Govern-
ments, and Non-Profit Organizations.’’ 

§ 1739.21 OMB Control Number. 
The information collection require-

ments in this part are approved by the 
Office of Management and Budget 
(OMB) and assigned OMB control num-
ber 0572–0127. 

Subpart B [Reserved] 

PART 1740—PUBLIC TELEVISION 
STATION DIGITAL TRANSITION 
GRANT PROGRAM 

Subpart A— Public Television Station 
Digital Transition Grant Program 
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1740.3 Applicant eligibility. 

1740.4 Maximum amounts of grants. 
1740.5 Matching funds. 
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Subpart B [Reserved] 

AUTHORITY: Consolidated Appropriations 
Act, 2005; Title III: Rural Development Pro-
grams; Rural Utilities Service; Distance 
Learning, Telemedicine, and Broadband Pro-
gram; Public Law 108–447. 

SOURCE: 71 FR 3206, Jan. 20, 2006, unless 
otherwise noted. 

Subpart A—Public Television Sta-
tion Digital Transition Grant 
Program 

§ 1740.1 Purpose. 
The purpose of the Rural Utilities 

Service (RUS) Public Television Sta-
tion Digital Transition Grant Program 
(Grant Program) is to enable public 
television stations serving rural areas 
to transition from broadcasting in ana-
log to digital, as required under the 
Federal Communications Commission 
rules, by awarding grants through a 
competitive process. 

§ 1740.2 Definitions. 
Core coverage area is the set of coun-

ties fully covered, or at least 75% cov-
ered, by a digital television trans-
mitter or translator. 

Coverage contour area is the area esti-
mated to receive a digital television 
signal from a transmitter or translator 
of 41 dBμ for UHF signals, 36 dBμ for 
channel 7–13 signals, or 28 dBμ for chan-
nel 2–6 signals, as shown on the public 
television station’s map filed with the 
FCC. 

Digital television, or DTV, means the 
digital television system which will re-
place the current analog system. 

Digital transition means the transi-
tion from analog television broad-
casting to digital television broad-
casting. To transition according to 
FCC rules, a broadcaster must initiate 
digital television broadcasting while 
continuing to operate analog television 
broadcasting until December 31, 2006, 
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